
 

Product update 

QMOM tech exposure grows to 40% 
For July 2025 

 

Summary 

• Modest losses across the portfolio offset gains in Utilities, Cyclicals, and Financials 

• QMOM continues to add tech exposure, which currently sits at ~40%.  

• The composition of our tech portfolio could generate opportunities to outperform 

Please visit the QMOM fund page for current holdings, standardized returns, and prospectus.  

 

Recap 

The Alpha Architect U.S. Quantitative Momentum ETF (QMOM) returned -1.50% (NAV) / -1.75% 

(MKT). Modest losses across the portfolio offset gains in Utilities, Cyclicals, and Financials. 

Energy was the largest detractor, falling -0.55% last month.  

 

 

Source: FactSet, Alpha Architect. 7/1/2025 – 7/31/2025. PAST PERFORMANCE DOES NOT GUARANTEE FUTURE RESULTS. Investing 

involves risk, including the potential loss of principal. Returns are derived from sources believed to be accurate but are not guaranteed. 
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Jul 2025 | Modest losses offset gains in Utilities, Cyclicals, and Finance
Contribution to return by sector 

https://funds.alphaarchitect.com/qmom/


 

Holdings are subject to change. Visit funds.alphaarchitect.com/qval/ for current holdings. Sectors defined below. Sectors based on 

the RBICS “economies” taxonomy.  

 

Diversification smooths out choppy July 

The chart above is a good illustration of how our diversified, equal-weighted approach can help 

stabilize returns during a choppy month.  

We entered July with Tech as our largest allocation at approx. 34% of the portfolio (17 stocks). Had 

we used a different weighting scheme, we would have likely seen deeper losses, given the breadth 

of our exposure. Instead, Tech stocks ended up detracting just -0.10% from QMOM’s results.  

Our biggest contributor, Utilities, consisted of just two stocks: Entergy Corp (ETR) and NRG Energy 

(NRG), which contributed 0.18% and 0.14%, respectively. The 0.21% we saw from Cyclicals came 

from just Toast (TOST), the popular restaurant payment application.  

 

Different stocks, different performance 

QMOM underperformed peer Momentum ETFs1 in July, which gained approx. 1.34%, and the broad 

U.S. stock market2, which gained 1.94% at NAV.  

While we can’t say for sure, QMOM’s focus on smaller, less-represented stocks likely worked 

against us relative to peers.  

Coming into July, QMOM’s weighted average market cap was $81 billion. Not exactly small caps, 

to be sure, but a heckuva lot smaller than peer momentum ETFs, which weighed in at $322 billion. 

As the chart above illustrates, QMOM’s peer momentum ETFs have a significant size bias, which 

can work against us if demand for mega-caps exceeds that of smaller large caps, which we’ve 

historically favored. That seems to be the case last month.  

 

 
1 US Momentum peers represented by the ETFs that we believe hold themselves out as using a momentum-based strategy to 
manage their portfolio. Momentum is defined as buying securities that have had high returns over a recent period and selling those 
that have had poor returns over the same period. Funds selected based on the appearance of “momentum” in the security’s name 
and a portfolio that predominantly invests in US securities. Category determined by Alpha Architect. See momentum methodology. 
2 US Large Blend (“US stocks,” “US stock market”) represented by the average return at NAV of the 50 largest ETFs in the Large 
Blend category based on assets under management (AUM). These portfolios tend to invest across the spectrum of US industries. 
Large is assigned to stocks in the top 70% of the capitalization stack. Blend is assigned to portfolios where neither growth nor value 
characteristics predominate. Categories determined by YCharts.  



 

 

Source: FactSet, YCharts, Alpha Architect. 1/1/2021 – 7/31/2025. PAST PERFORMANCE DOES NOT GUARANTEE FUTURE RESULTS. 

Investing involves risk, including the potential loss of principal. Characteristics are derived from sources believed to be accurate but 

are not guaranteed.  

 

Sector changes: tech exposure continues to build 

QMOM rotated risk away from Financials, Non-Cyclicals, and Energy toward Technology, 

Industrials, and Consumer Services. The rest of the portfolio is largely unchanged, other than some 

nips and tucks.  

 

Month-over-month sector changes 

Sector July 2025 August 2025 Change 

Technology 33.8% 40.6% 6.8% 

Industrials 5.8% 8.3% 2.5% 

Cons. Svcs. 12.2% 13.7% 1.5% 

Telecom. 2.0% 2.0% 0.0% 

Biz. Svcs. --% --% --% 

Cons. Cycl. 2.0% 1.9% -0.1% 

Utilities 4.0% 3.8% -0.2% 

Healthcare 6.0% 5.9% -0.1% 

Materials 2.0% 1.8% -0.2% 

Energy 9.4% 8.0% -1.6% 

Non-Cycl. 10.1% 5.9% -4.2% 
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Finance 12.2% 7.9% -4.2% 

Cash & Other 0.4% 0.2% -0.2% 

    

Source: Alpha Architect. Holdings as of 7/7/2025 and 8/7/2025. Investing involves risk, including the potential loss of principal. 

Holdings are subject to change. Visit funds.alphaarchitect.com/qmom/ for current holdings. Sectors defined below. Sectors based 

on the RBICS “economies” taxonomy.  

 

It shouldn’t come as a surprise that the Tech sector has been a fertile hunting ground for high 

momentum stocks, especially since QMOM’s inception in late 2015. Since then, about 20% of 

QMOM’s portfolio has been allocated to the tech sector. Now, our exposure stands at 40.6%, the 

highest ever to tech and the second-greatest concentration to any sector since inception; only our 

energy exposure in 2022 was greater, which peaked at 51% of the portfolio in October.  

For investors concerned that QMOM is now overconcentrated into tech, we’d note that QMOM’s 

tech exposure is essentially in line with the US market. Critically, we believe QMOM’s different 

composition may create a meaningful opportunity for outperformance. 

  

 

Source: Alpha Architect. Holdings as of 1/1/2025 – 8/7/2025. Investing involves risk, including the potential loss of principal. 

Holdings are subject to change. Visit funds.alphaarchitect.com/qmom/ for current holdings. Sectors are defined below. Sectors based 

on the RBICS “economies” taxonomy.  

 

QMOM’s tech exposure has steadily increased this year, surpassing momentum peers and the 

market. Importantly, our exposure appears quite different from broad benchmarks: smaller, high-
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momentum names such as Roblox, Cloudflare, and Duolingo drive the allocation, rather than the 

mega-cap leaders that dominate US large stocks. 

 

QMOM tech exposure relative to U.S. Large Blend sorted by market cap.  

Ticker Name Mkt. Cap. Mom. Score3 QMOM % U.S. Lg. Blend %4 

ORCL Oracle Corporation $700,495 86.1% 2.07% 0.77% 

NFLX Netflix, Inc. $501,570 110.9% 2.01% 0.92% 

CSCO Cisco Systems, Inc. $276,804 57.0% 2.03% 0.50% 

IBM International Business Machines Corporation $233,029 61.3% 1.95% 0.44% 

SPOT Spotify Technology SA $141,316 127.7% 2.08% --% 

APH Amphenol Corporation Class A $132,531 65.6% 2.09% 0.24% 

CRWD CrowdStrike Holdings, Inc. Class A $105,930 119.1% 1.95% 0.21% 

RBLX Roblox Corp. Class A $89,866 197.8% 2.17% --% 

NET Cloudflare Inc Class A $73,334 152.5% 2.14% --% 

SNOW Snowflake, Inc. $68,867 96.2% 1.90% --% 

FTNT Fortinet, Inc. $57,636 52.5% 1.90% 0.12% 

ZS Zscaler, Inc. $42,427 89.8% 2.02% --% 

TTWO Take-Two Interactive Software, Inc. $41,780 78.8% 2.03% 0.07% 

VRSN VeriSign, Inc. $25,593 64.5% 2.04% 0.04% 

JBL Jabil Inc. $23,663 129.5% 1.95% 0.04% 

TWLO Twilio, Inc. Class A $18,686 105.9% 2.00% --% 

FFIV F5, Inc. $18,224 60.8% 2.16% 0.03% 

DUOL Duolingo, Inc. Class A $17,766 145.6% 2.05% --% 

PEGA Pegasystems Inc. $9,200 70.9% 1.90% --% 

IDCC InterDigital, Inc. $6,863 67.1% 2.19% --% 

      
Source: Alpha Architect. Holdings as of 8/7/2025. Investing involves risk, including the potential loss of principal. Holdings are subject 

to change. Visit funds.alphaarchitect.com/qmom/ for current holdings. The darker the green highlight in the “Mom. Score” column, 

the higher the stock’s momentum score.  

 

In our view, QMOM’s different composition positions the fund to potentially outperform the market, 

even with a similar weighting in the technology sector. And if these names truly take off, we believe 

QMOM could outpace peer momentum ETFs this month.  

Of course, we cannot control performance. What we can control is positioning, and we believe 

QMOM’s current allocation puts investors in a position to potentially outperform. We’ll have to 

wait and see what happens!  

 
3 Momentum Score is a system that scores companies based on their one-year total returns, excluding the last month of returns. 
Those that had the greatest returns will have the highest momentum scores, and those with the lowest returns will have the lowest 
momentum score. Momentum is a characteristic of the security's underlying holdings and should not be construed as performance.  
4 U.S. Large Blend holdings derived from the iShares Core S&P 500 ETF (IVV). References to third-party funds are for informational 
purposes only and should not be considered investment advice or a recommendation of any particular security, strategy, or 
investment product.  



 

SPOT Watch: 22 Months and Counting for Spotify  

To keep the fund focused on the highest momentum stocks, a stock must have both top decile 

momentum and a “clean” momentum path, i.e., a relatively smooth return path compared to a more 

erratic one; we’re looking for stocks that make 1% a month for 12 months, not 12% in one month.   

We rebalance monthly to refresh the portfolio with the names that meet those two criteria. So, it’s 

no small feat that SPOT has survived our process 22 times in a row.  

 

Source: FactSet, YCharts, Alpha Architect. 1/1/2023 – 8/7/2025. PAST PERFORMANCE DOES NOT GUARANTEE FUTURE RESULTS. 

Investing involves risk, including the potential loss of principal. Returns are derived from sources believed to be accurate but are not 

guaranteed. Holdings are subject to change. Visit funds.alphaarchitect.com/qval/ for current holdings.  

 

SPOT has contributed approx. 3% to QMOM’s returns5 since we added the stock nearly two years 

ago. Will the run continue? We don’t know. So long as SPOT passes our criteria, we’ll continue to 

own it!  

 

Top-10: Tech leads in portfolio with minimal overlap 

 
5 Source: FactSet. 10/1/2023 – 7/31/2025 
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We equal-weight QMOM’s portfolio, so listing our holdings by portfolio weight isn’t terribly 

meaningful, in our opinion. Instead, we list our top-10 holdings by momentum score to give you an 

idea of where our process has identified the strongest momentum stocks within our universe.  

 

QMOM top-10 holdings sorted by momentum score 

Ticker Name Sector 
Momentum 

Score 
Mkt. Cap.  

($ bil) QMOM % 
US Lg. 

Blend %6 

GEV GE Vernova Inc. Industrials 142.6% $175,819  2.05% 0.34% 

RBLX Roblox Corp. Class A Technology 139.8% $89,866  2.17% --% 

EAT Brinker International, Inc. Cons. Svcs. 129.9% $7,089  1.93% --% 

NET Cloudflare Inc Class A Technology 125.5% $73,334  2.14% --% 

DUOL Duolingo, Inc. Class A Technology 120.6% $17,766  2.05% --% 

DOCS Doximity, Inc. Class A Healthcare 114.9% $10,973  1.93% --% 

AXON Axon Enterprise Inc Industrials 114.7% $68,375  2.33% 0.10% 

JBL Jabil Inc. Technology 105.3% $23,663  1.95% 0.04% 

SPOT Spotify Technology SA Technology 95.6% $141,316  2.08% --% 

RCL Royal Caribbean Group Cons. Svcs. 91.2% $84,145  1.89% 0.15% 

       
Source: YCharts, Alpha Architect. Holdings as of 8/7/2025. PAST PERFORMANCE DOES NOT GUARANTEE FUTURE RESULTS. Investing 

involves risk, including the potential loss of principal. Holdings are subject to change. Visit funds.alphaarchitect.com/hide/ for current 

holdings. Sectors defined below. 

 

Unsurprisingly, tech represents half of our top-10 holdings. GE Vernova, the power, wind, and 

electrification spinout from venerable GE, has been on a tear lately, no doubt catching some of the 

spillover from the market’s current focus on all things AI (and how to power the data centers that 

make it go). Just four of our top-10 holdings are members of the US Large Blend index; overall, just 

5.6% of QMOM’s portfolio overlaps with the US Large Blend index.  

 

Last word 

We think we’re well-positioned to benefit if tech stocks shake-off last month’s flat performance, 

especially some of the smaller, less-represented stocks like Roblox, Duolingo, and others. Given 

QMOM’s smaller market cap of around $81 billion, we could outperform if we see a rally in the 

smaller large cap stocks we currently hold. Time will tell!  

Thank you for your support of Alpha Architect.  

 
6 U.S. Large Blend holdings derived from the iShares Core S&P 500 ETF (IVV). References to third-party funds are for informational 
purposes only and should not be considered investment advice or a recommendation of any particular security, strategy, or 
investment product.  



 

 

For questions about QMOM, please contact Jack Vogel, PhD, Alpha Architect’s co-CIO, CFO, and 

portfolio manager. He can be reached at jack@alphaarchitect.com.  

 

Additional QMOM Resources 

QMOM Investment Case. Learn about QMOM’s process and performance to see how QMOM 

compares to other momentum ETFs. Not every momentum fund is built the same!  

Model portfolio. Want to invest in QMOM but unsure of how much to own? We have a solution! See 

our complete model portfolio that steps through our entire allocation methodology.  

 

IMPORTANT INFORMATION 

Investors should carefully consider the investment objectives, risk, charges, and expenses of the 

funds. Investment return and principal value of an investment will fluctuate so that an investor’s shares, 

when sold or redeemed, may be worth more or less than their original cost. Current performance may 

be lower or higher than the performance quoted. Obtain the fund’s prospectus and/or performance data 

current to the most recent end  by calling (215) 882-9983 or by 

visiting funds.alphaarchitect.com/qmom/. The prospectus should be read carefully before investing.  

PRINCIPAL RISKS 

Investment risk. When you sell your Shares of the Fund, they could be worth less than what you paid for them. The Fund 

could lose money due to short-term interest rate market movements and over longer periods during continued interest 

rate market movements. Therefore, you may lose money by investing in the Fund.  

Management Risk. The Fund is actively managed and may not meet its investment objective based on the Adviser’s 

success or failure to implement investment strategies for the Fund. 

Equity Investing Risk. An investment in the Fund involves risks similar to those of investing in any fund holding equity 

securities, such as market fluctuations, changes in interest rates and perceived trends in stock prices. The values of 

equity securities could decline generally or could underperform other investments. In addition, securities may decline in 

value due to factors affecting a specific issuer, market or securities markets generally.  

Security Selection Risk. Data for some companies may be less available and/or less current than data for companies in 

other markets. The Adviser uses a quantitative model, and its processes could be adversely affected if erroneous or 

outdated data is utilized. In addition, securities selected using the quantitative model could perform differently from the 

financial markets as a whole as a result of the characteristics used in the analysis, the weight placed on each 

characteristic and changes in the characteristic’s historical trends.  

Small- and Mid-Capitalization Company Risk. Investing in securities of small- and mid-capitalization companies 

involves greater risk than customarily is associated with investing in larger, more established companies. These 

companies’ securities may be more volatile and less liquid than those of more established companies. Often small- and 

mid-capitalization companies and the industries in which they focus are still evolving and, as a result, they may be more 

sensitive to changing market conditions.  

mailto:jack@alphaarchitect.com
https://funds.alphaarchitect.com/wp-content/uploads/compliance/etf/education/Investment_Case_QMOM.pdf
https://funds.alphaarchitect.com/wp-content/uploads/compliance/etf/education/investment_case_global_beta_factor_model.pdf


 

Momentum investing risk. Momentum is investing in or having exposure to securities that have had above-average 

recent returns. These securities may be more volatile than a broad cross-section of securities. Returns on securities that 

have previously exhibited momentum may be less than returns on other styles of investing or the overall stock market. 

Momentum can turn quickly and cause significant variation from other types of investments, and stocks that previously 

exhibited high momentum may not experience continued positive momentum. In addition, there may be periods when 

the momentum style is out of favor, and during which the investment performance of the Fund using a momentum 

strategy may suffer. 

Momentum Score is a system that scores companies based on their one-year total returns, excluding the last month of 

returns. Those that had the greatest returns will have the highest momentum scores, and those with the lowest returns 

will have the lowest momentum score. Momentum is a characteristic of the security's underlying holdings and should 

not be construed as performance.  

Category average methodology 

Note on category average methodology  

Constituents of a given category are determined by YCharts. As of 4/30/2024, the calculation method used to determine 

the category average’s returns changed to account for potentially different inception dates. Previously, a straight average 

of constituent funds’ total return net asset value (NAV) was used to determine the category’s average total return NAV; 

the percent change of the category average NAV was then used to calculate returns. As of 4/30/2024, total returns for 

the category are now found using a straight average of the total NAV return (percent change) for a given frequency (daily, 

weekly, monthly, etc.). There may be instances where the straight average of the constituent funds’ NAV returns may be 

higher or lower than the straight average of the total NAV return. As of 4/30/2024, all category average returns are 

calculated using the straight average of the constituent funds’ total NAV return for a given frequency.  

Category average constituent selection criteria  

Unless otherwise noted, the given category is represented by the 50 biggest funds based on assets under management 

(AUM). The AUM figure is point-in-time and is not retroactively applied to constituent funds. In the event fewer than 50 

funds are available in a given category, all funds are used in to calculate returns. Funds that may have been open for 

investment over the given period but are no longer active are not included. The number of constituent funds in a given 

category average may affect represented returns. In the event of multiple share classes, the share class with the highest 

AUM is referenced. Category returns are a straight average of the total return of the constituent funds over the given 

period.  

Wherever possible, we reference the 50 biggest funds by AUM to provide what we believe to be a reasonable sample of 

the most popular strategies that includes a mix of passive and active approaches. The highest AUM funds tend to have 

more established track records, providing what we believe to be a reasonable basis for returns. We reference all funds 

in the category in the event there are fewer than 50 funds open for investment.  

Limited universe  

The information presented regarding peer ETFs may be based on a limited universe of comparable funds that we believe 

are relevant to the strategy, investment style, and asset class of this ETF. This comparison is not exhaustive and may 

exclude other funds that also offer similar exposures or strategies. Investors are encouraged to conduct their own 

research and consider other products in the marketplace that may provide comparable investment objectives or 

characteristics. Past performance is no guarantee of future results, and differences in fees, structures, or market 

conditions may lead to different outcomes between peer funds and this ETF. Investors should consider factors such as 

risk tolerance, fees, liquidity, and investment goals before making any investment decisions based on peer comparisons. 

This disclosure is not an endorsement of any peer fund, nor should it be interpreted as financial advice.  

Momentum category methodology 



 

There is no explicit “momentum” category. Generally, momentum funds tend to fall into the “growth” category, however, 

that standard is not uniformly applied by third party data provides such as FactSet, Morningstar, YCharts, or others. To 

facilitate what we believe to be fair and balanced comparison, we build a momentum category using the following 

criteria. 

US Momentum 

1. Exclude Alpha Architect funds 

2. Exclude non-USD denominated funds 

3. Exclude mutual funds. We do this to facilitate a fair comparison at a structural level (ETF to ETF) and to facilitate 

accurate advanced characteristics data, such as active share and momentum score 

4. Filter for Broad Asset Class: US Equity & Sector Equity. We include sector momentum ETFs on the basis that a sector-

based momentum strategy could be a reasonable alternative to a broad-based momentum approach. Filtering for funds 

in the US Equity broad asset class excludes alternatives such as long/short momentum funds. Our goal is to identify 

“peer” momentum strategies that are long-only.  

5. Filter for US Equity Exposure >=50%. Here we to seek to avoid strategies that aren’t focused on US equities.  

6. Remove funds that contain the word “value” or variations in the fund’s name. This removes funds that blend value and 

momentum together, which may cause performance deviations.  

7. Filter funds that contain the word “momentum” or variations in the fund. We believe this is a reasonable approach to 

identify most funds seeking to hold themselves out as a momentum strategy, and therefore, a peer to our momentum to 

our strategy.  

 

RBICS Sector Definitions  

Business Services is composed of companies that offer services targeted toward businesses, including administrative, 

support, janitorial, and professional services.  

Consumer Cyclicals is composed of companies that offer products targeted toward individual or household use, 

including apparel, toys, school and art supplies, and electronics; motor vehicle sales and rental, and automotive parts 

and services; building materials, garden supplies, furniture, appliances, cabinetry, window treatments, and carpets  

Consumer Non-Cyclicals is composed of companies that offer products targeted toward individual and consumer needs, 

including groceries, beverages, health and personal care items, kitchenware, decorative items, and household cleaning 

products  

Consumer Services is composed of companies that offer services targeted toward individuals, including 

accommodation; food and beverage retail; gaming, arts, entertainment and recreation; and television, radio, film, and 

print media  

Energy is composed of companies that primarily engage in oil and gas exploration and production, pipeline 

transportation, refineries, and oil and gas equipment and services; leasing, mining and processing of coal and coke; 

uranium, radium, and vanadium mining  

Finance is composed of companies that offer financial products and services in banking, insurance, investment, 

specialty finance, and real estate  

Healthcare is composed of companies that offer products and services that are designed, developed, and utilized in the 

promotion of health and well-being, including medical services, health plans, medical devices, and biopharmaceuticals  



 

Industrials is composed of companies that offer products and services for industrial use or with applications in 

aerospace, defense, or security; transportation, construction, and related infrastructure; or farming, including equipment 

and machinery manufacture, wholesale, rental, and distribution and related support activities  

Non-Energy Materials is composed of companies that offer basic and intermediate material products, including non-

energy mining; forestry, timber logging, and lumber production; and chemical, plastic, paper, metal, and textile 

manufacturing  

Technology is composed of companies that offer semiconductor, electronic, and optics based products and related 

software and services that directly or indirectly facilitate the creation, transfer, storage, manipulation, or interpretation 

of data, audio, and video  

Telecommunications is composed of companies that offer services designed to promote or enhance transmission of 

voice, data, and video over various communications mediums, including cable, satellite, terrestrial-based wireless, and 

wireline mediums  

Utilities is composed of companies that offer gas, electricity, and water services delivered directly to residential and 

commercial users  

NA or Other is a catchall designation for cash, cash alternatives, or holdings that may have been delisted in the 

proceeding periods from when a fund may have held the security.  

Alex Clark contributed to this post. 

The Funds are distributed by Quasar Distributors, LLC. The funds’ investment advisor is Empowered Funds, LLC, which 

is doing business as ETF Architect. Alpha Architect, LLC serves as the Sub-adviser to the Funds. Quasar is not affiliated 

with ETF Architect or Alpha Architect. 
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